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Producers  88  (4-89)  —  Paid  Up 

:   iilMffliiiilil 

3  PGS 


With  640  Acres  Pontine  Provision  IIMIIIUIIIIHUIIIMIMUihiiiiiihiiiiu  unm  ■ 

0ILCflS  ,  2MM23M65 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  thte^^dayoT^^^^^tlvan[,.betwa)m^^^^^fe^^ 


^XJ1JH^lPiAKE  EXPL0RATION.  LUC.  an  Oklahoma  limited  liability  company,  P.O.  Box  18496.  ^^^Om^^^^^^SS^^^^ 
j^^^^thepa^^ 

la^SSSCi?  ^P^the  C°Venan,S         «"■—«■  ^  ^         leases  end  lets  exclusively  lo  Lessee  mefonowing  desaibea  . 

acres  of  land,  more  or  less,  being  itf&kf^out  of  fte^^w^^^^,/- m  addition  to  the  city  cfd^j£^ 
^J*!2Lni0PB  Part,cu,arIy  described  by  metes  and  bounds  in  tiiat  certain  %?Z*,%BZ:?"M tI™IZa 
tn^^gVolume^^ ,  Page  ^2.,  of  the  W«r       'S^gg^^      '  ""^ 

S£gin^^  ^^.  .prescripton  ^otherwise),  for  th,  purpose  of  exptodrig  for.  developing; 

SS ^h^tonvSs-  J^L^^L^k  r^rcca^lnlnon  hydrocarbon  substances  protod^assoctation  1^ 

"!L      ST,!!8  V  05911  hereln  inclutl«  helium,  carbon  dioxide  and  other commerdal  Basas.  as  wen  as  hydrocarbon  gases  In  addition  to  ^ahovn^crihed 
SSL&A'SLA  2?  ">Ver8I^reHb0n!<and      S(na»  **•  orparcels  oTbnd  noworhSeafter  owrKKTbyTe^™*^^ 

•eoerfK^^  hereundw  shall  be  paid  by  Lessee  to  Lessor  as  follows;  (aJForoil  and  other  liquid  hydrocarbons 

LeSS?o«iB! !E ?l^?JSZ5f?*' '^SJSP&Sf'1*  *"**V'-P«,«nt  (20%)    such.productton.  to  beidefiveredat  Lessee's  option  to  Lessor  atthe  weiRtead  or  to 
.h«^l^?.2f-  lf^?^^*  nspbrtetton  facilities,  provkterj  that  Lessee  shaU  have  tte  continuing 

StSSS^nSo^      KSSSSSS^'^  r,'a,i*Br  royatty3hafl.be  twenty.  percenW)  SCJro^  rSfeed 

SStao^rSwS  r^^ln^.lP^P  part  of  ad  vatoremjaxes  and  productton.  severance,  or  other  exOse  taxes  andtne  c^fheurfed  by  Lessee  ^delivering 

oSivSwv S^t^mn^S  qU^ '      3.^ns  "W't*-* ,here  *  ■»  s"ch  price  then  prevailing  In  4he  same  field  then. In  the  nearest  field  in  which  there*  such  a 

™Sr^^  °r  ™re        «-lhe?BWd  premises^  bnoVpooled  therewith,  are  capable  of  produclrxjXr 

^ii^Sh!"™ in  paying  quantities,  but  such  well  or  weBs  are  either  shut-in  or.productlon  therefrom  is  not  being  sold  by  Lessee  such  weB  or  welte 
?£  nSS^hSS.TJS  ^°dU«f!!  i?  *****  ?uanti,te3for  W«:purpose  of  melntalntag^is  lease.  If  for  a  periods 30  consecuBve  day^six^l^r  weTareS 
C^J^rt^^n^^^9  1b^ee^e!llLMMe  shaH  :pav  •»«**»■■«>«»  of  one-dollar  per  acre  "then  covered  by  this  reassert  paynwnt^be  maS o 
)£?ZZfJSZ?£2*    ^  tepotitoiy  des^nated  below,  on or  before  the  Mof^-BO^:pm.M:tteiMftar  onoriiefore -mSmtma^  of  We  end & said  90- 

Sn^foSta^ 

Sera^S^ftteleasT  °PerabDnS     praducUon-  Less«s  **«  *>  properly  pay  shuHnroyaBy.  shall  render  LesseeJaNe  for  theamount  due.  but  shalf  not 

.J!"  ^^T^**^*** f0yalty  pavment£  und8r  mls  ,aase  shal  be:pald  or  tendered  to  Lessor  w  to  Lessor"*  credit  in  at  lessor's  addraas  above   or  Its  successors 

!£US  8  ^P0*0*  *J8nl  ^receiving  Payments  regardless  of  changes  in  the  ownership  of  said  lend.  AD  payments  or.  lenders  may  be  made  in  currency  or  by' 
check  orbv  draft  and  such  navmonk  nr  lonriorc  m  i  MiMwtn<k.  A.«.kU.k,  -i  .-.  i_  t  .  . .  „  *  .  >• Ul  "/ 


payments. 

n^rfLlS^!8  a  l^"  whjfhls  lncapab'B  of  producing  in^aying.quantllles  [hereinafter  calted  -dry  hote'J  on  the  leased  premises  or  lands  pooled  (herewith  or  if  all 
L^b^SfSSi^^  caijse.-includinga.revislonrrf  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  : 

^1^^?^  Ln  ^,.fveni  'his.,iease.i3  rwt  omervrtse  beinfl.irainialr^-in.force  It.shau  nevertheless  remain  in  force  if  Lessee  commences 
E  ^d?vsS  ™^  dnlflng  ^additional  well.or  for  otherwise-obtaining  onrestoring-praductton  on  the  leased  premises  or  lands  pooled  theS 

i^  nr^^  nomif0?^^  beirg  TOfota,ned  h.force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtein  or 
dlv^nKnV^TnrS™^«^  93  8ny  ™°r™*  <*  venerations  are  prosecuted  wRh  no  cessation  of  more  than  90  consecuBve 

Ttl f  Z*  °Pafs|ions  result  In  the  productron:Of  oil  or  BbsFot  other  substances  covered  hereby.as  long  thereafter  as  there  is  production  in  paying  quantities  from 

tZ^^^T,Zl  ,tejrUh-  After  completion  of -well  capable  of  productng  in  paying  quantities  hereunder.  Lessee  snail  drill  such  irtKalwelb Ton  iSe 

«  P«rfed.uwrewfth  as  a  reasonably  iprudehtoperator  would.dmi  under  the.same  or  sknUar  circumstances  to  (a>  develop  the  leased  premises  as  to 
(onions  then  capable  of^udng  m  paying  quantities  on.  the  teased  premises  or  lands  pooled  therewfth,  or  (bj  to  protect: lh.4ased  pre^es^u^o^nSted 
pZv^hlSZ       °       S  00  °,hef  *n*-n«-PM«Kl  therewith..  There  shall  be  no  covenant  to  driD  exploratory  weBs  or  any  additional  wells  except  as  expressly 

H  rtL"!ef«sl?Ah^1  ^  riSht  ^  the  obligation  to.pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
SSSto ^       £   J°  7  Z  a"  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  It  necessary  or 

^P^J^^rb^S^  mt  y-,dS^  ^°Eerate  ^  'K««d  praniises.  whether  or  not  similar  pooling  authority  exists  with  respect  to  suchother  lands  or  Interests.  The 
S^^.S^SS9  *T  an  ffl^Uftwhlch  te  TOt  a  horteontaI  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%.  atwJ  for  a  gas  wen  or  a 
,«  !^  **Fee  ?  a  maximum  acreage  tolerance  of  10%;  provided  thata  largerunft  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 

^  w^ln  tK^^      T^.  01  Paae™  *atway  be  prescribed  or  permitted  by  any  sovernmental  authority  . havfng  Jurisdiction  to  doVo.  For  the  purpose 

n^JS9^^^™  ^t^ir-ind  ?^  ^B  *h*B  have  the  meanings  prescribed  by  applicable  law  w.tte  apprc^r^e  gc^mmehtaraulhority.  or.  if  no  definition  so 
£^^f™  ZfL^T^T1  W,^T  hattLgae-oa-iato  of  less  than  100.000  cubic  feet  per.barrel  and  "gas  weB"  means  a  well  with  an  infttel  gas^oii  ratio  of  I00i000  cubfc 
lmLL^n^h?Z.l^  °?  ^h0^:PfO^ton  t«t  conducted  under  normal  producing:  conditions  using  standard:  lease  separator  fadlUies  or  equivalent, testing 

equipment  and  the  term  horizontal  completion"  means  an  oil  weO.in  which  the  Jiorirbntal  component.of  me.gross ^  completion  Interval  in  ihe.reservoir  exceeds  the  vertical 
Jriu^,  o™^!  "3  118  P^lng  rlBh?  hereunder,  ^Lessee  shall  file  of  record  a  written  dedaralion  describing,  the  wit  end  stating  the  effecUve<daie  of  pooling; 

neHc^oe^a^  SI  £taSflW^^£*at£L^^  tolal  unlt  production  which ^the 

£S  ZrJ*  and  included  in  Ihe  una  bears  to  the  total ^gross  acreage.in^the  urft  but.c^  to-the^exlant;such  prop«tfon.or  unll  produdion  is  sold  by 

.^K«ff22. 1 ?l iif  m0r*  l^tances  shaa  not  exhaust-Lessee-spooIng  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  aw -obligation  to  revise  arj 
^?  Jt  e^>amion  or  contraction  or  both,  eKner  before  or  afler.commencement  of  production,-.  In  orter.  to^confbrm  to  the;we^spacif»,or  denstar  wttem 

^^™1«^t0?"^W^^Of^rtaw^  TothrextentwyporSoflhe 
^^  ^TJ^^t''  ^.me*b^.M^^u^n,n  P^^:w^^frcm^aun^ 

a  written  dectaretion  descnbmg  the  unit  and  slating  the  date  of  termination.  Pooling  hereunder  shaH  not  constitule  a  crossKanveyance  of  Interests 

«f  fhI'JIif?^L^« Sf^rH™.^'^^'^'.? J"  aU?r m  ^  <*  *•*  toaswf  premfaK.^he:royaIHes  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the j«sed  premises  or  lands  pooled  therewuh  snail  be  reduced  to  the:proportion  that  Lessor's  interest  In  such  part  of  the  leased  premises  bears  tothe  full  mineral  estotein 
sucn  part  or  me  leased  premises. 

„_t,_8-  ',],e^n.le^e5,    eMler  Le«o'  cr  Lessee  hereunder  mayibe  assigned,  devised  ^  otherwise  transferred  in  whole  or  In  part.  by  area  and/or  by  depth  or  zone  and  (he 
L^L^l  ?k  ^.   -  ,w         ^  iter?under  *hal  extend  to^thetr  respective  r«ir5,.dev1sees,,exe 
owriershto  staU  haveahe  i^tf 

after  Lessee  has  been  furnfehed  the  original  or  cerffted  or  duly,  authenticated  copies  or  the  documents  establishing  such  change  of  ownership  to  Ihe  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contamed:In  Lessee's  usual  form  crf  alvisibn  order.  Jn  the  event  of  the  dealh  of  any  person  enlltlad  to  shut*  royalties 
hereunder,  Lessee may  pay  or  tender  such  shut-in  royalties  to.  the  credit  of  decedent  or  decedent's  estate  in  the  depository  deslgnated  above.  If  at  Bny  time  two  or  more 


—  -  j  i  li  V 
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^Ul  tT^i^  staMn  royrtte  iwwmfer.  Lessee  may  pay  or  tender  such  shut*  ioyaft*s  to  such  persons  or  to  their  credit  [h  the  cteposJttv  iMr  toMb  or 
wrparawy  In  P«toortton  to  which  eech  owns,  if  Lama  transfers  Ks  interest  hereunder  in  whots  or  in  part  Lessee  thai  be  relieved  ofaTaWMta*  Bw«iit«r 

arising  respect  »  lhe  fr™*™4  toteresL  and  Mure  of  he  transferee  to  sabs*  such  obtgauons  wtti  respects)  tit  transferred  toKesTshaff  rw7a1n^^S»3 
^^J^'^*^1^^"^''''^-  J'^^^^«Mwun*viowi^ 

pay  or  tender  snut-m  royeNes  heieunder  she*  be  dMdad  tataeon  Lessee  and  the  transferee  to  proportion  to  tt^lcresge  km™tnmM*S  haul L^L*^ 

i!J^?,0fl![!?  ^ ^^^tol**;  PWhwiniB  «nd  markefirjo  o«.  flBS  and  o«wr  aubatancw  eovof«d  Jw«vby  <m  «ie  teatsad  pmmiaM  or  auids  pootod  or  unitincf  harawkh.  m 
Primary  and/or  cnhanoad  recovery.  Lessee  shat  have  it*  nght  of  togress  and  egress  along,  with  Uia  right  to  conduct  such  operations  on  na  based  premises  at  may  ba 
reasonably  necessary  for  such  purposes,  inchiding  but  not  limited  to  geophysical  operations,  tha  drtlhg  ol  walls,  and  the  construction  and  we  of  mods  can**,  pkwlnas 
tanks,  water  weHs.  disposal  web.  Injection  w«Bs.  pH>.  electric  and  tolsphone  tots,  power  stations,  and  other  faettaes  deemed  necessary  by  Leasee  to  discover,  produce! 
*tora-  **«  and/ar  transport  production,  Lessee  may  use  In  such  operations,  rraa  of  cost,  any  oa.  gas,  water  sndtor  after  substances  produced  on  the  lasted  premises, 
•xcept  water  from  Lwor'sweus  or  pontia.  in  explorhg,  develop  poducingttin^  ihe  erdtory  rxjhto  greWed 

herein  anal  apply  (a)  to  he  artta  leased  premise*  described  in  Paragraph  1  above.  notwMntandhg  any  partial  release  or  otfw  partial  wmlnatton  of  this  tosse  end  (b)  to  any 
t*w  lands  In  which  Lessor  now  or  hereafter  has  euthorty  to  grant  such  rights  In  the  vc*!*  of  the  tossed  premises  or  lands  pooled  therevrith.  When  requested  by  Lessor  to 
writing.  Lessee  shall  bury  its  pipelines  betow  ordinary  plow  depth  on  culttrtted  tardy  Ho  wafl  thai  be  located  lass  Han  200  feet  from  any  house  or  earn  now  on  the  leased 
pnxnam  or  other  lertctauBad  by  UtM  hereunder  end  Lessee  shall  pay  for  damage  caused  tybopfrattoneto  buHtopsand  other  improvements 

now  on  the  leased  premises  or  such  other  lands,  and  to  cwmtarcial  timber  and  growing  crops  thereon.  Lessee  shaK  nave  tha  right  at  any  time  to  remove  lit  ibtbres 
aqiripment  and  materials.  Including  we«  easing,  from  the  leased  prembes  or  audi  other  lends  during  tha  term  of  Ws  toosc  or  within  a  reasonable  time  mete  after. 

1 1.  Lessee's  obligations  under  this  lease,  whether  express  or  Implied,  shall  be  subject  to  all  appecable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
having  turtsdtotlon  Including  rastricttora  on  the  driMng  and  production  of  wefts,  and  the  price  of  oil  gas,  and  other  substance*  covered  hereby.  Whan  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  tows,  rules,  regulations  or  orders,  or  by  toattWy  to  obtain  necessary  permits,  equipment  services,  man  rear, 
water,  electricity,  fuel,  access  or  easements,  or  by  Are.  flood,  advene  wsstter  condHont.  war,  sabotage,  rebelfcm  Insurrection,  riot,  strike  or  tabor  disputes,  or  by  Inability  to 
obtain  a  satisfactory  market  for  production  or  folium  of  purchaser*  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  wihto  Lessee's 
convoi,  ink  lease  Shan  not  uirrrsriaie  because  of  euenpwenlton  or  dety,  end  shag  ba  added  to  the  term  hereof. 
Lessee  enal  not  be  iiafcta  lor  breach  of  any  express  or  implied  covenants  of  this  lease  when  drfling.  production  or  othtr  operations  are  bo  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  prbnery  term  of  this  tease,  receives  a  bona.  Me  offer  which  Lessor  is  wiling  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  cowering  any  or  all  of  tne  substances  covered  oy  this  teas*  end  covering  at  or  a  portion  of  lie  land  described  herein,  with  tha  lease  becoming  effective  upon 
expueWonof  this  lease.  Lessor  rterety  agrees  to  notify  Lessee  to  wrWrvjtf  lncaidlfiotothar»8c*  Wrwrmandecw^ 

and  all  othar  perttoeni  terms  and  coruWtons  of  the  otter,  Lessee,  tor  a  period  of  fifteen  days  after  recetycl  the  mti».sha>hro 

purchase  Ihe  l«a»orpartihereof  or  interest  therein,  covered  by  the  c^  at  rJia  price  and  according  to  the  term*  and  condnfens  specified  In  the  offer. 

13.  No  (ligation  Shan  be  Whaled  by  Lessor  with  respect  to  any  breach  or  defeut  by  Lessee  hereunder,  for  a  period  of  at  toast  90  days  after  Lessor  has  given  Lessee 
written  notice  tolly  describing  Ihe  breach  or  default,  and  then  onty  V  Lessee  tods  to  remedy  the  breach  or  default  wtttti  such  period  in  the  event  the  metier  is  Heated  and 
there  l»  a  that  judicial  o*«rmlna1tonihatabres*oroefBU» 

tlrne  after  said  Juds^deiermtiattw 

14.  For  the  same  consider*!! on  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  Its  successors  and  assigns,  a  perpetual  subsurface  easement 
under  end  through  the  leased  premises  Ic^  die  ptacermnt  of  wM  bores  fatono  routes  selected  by  Lsisoi)  from  ol  or  gas  wefts  tha  surface  locaflbns  of  which  are  situated  on 
other  tracts  of  land  and  which  ere  not  intended  to  develop  Ihe  leased  premises  or  lands  pooled  therewith  and  irom  which  Lessor  thai  have  no  right  to  royalty  or  otw  benefL 
Such  subsurface  easemenK  shaK  run  with  die  lend  and  survive  any  tenninatton  of  Wa  tease. 

18.  Lessor  hereby  warrants  and  agrees  to  defend  «e  conveyed  to  Leasee  hereunder,  and  agrees  tiel  Lessee  at  Lessees  option  may  pay  and  discharge  any  taxes, 
mortgages  or  kens  ewsting,  levtod  or  assessed  on  or  against  the  leased  premises,  if  Lessee  exercises  such  option.  Lessee  shal  be  subrogated  to  fte  rights  of  Ihe  party  to 
whom  payment  is  made.  and.  In  addition  to  Us  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shvhft  royatoas  otherwise  payable  to  Lessor  hereunder.  In  tw  event 
Lessee  la  made  aware  of  any  claim  inconsistent  wth  Lessor's  tkla.  Lessee  may  suspend  the  payment  of  foyeHes  and  shuth  royal**  hereunder,  without  interest,  untu 
Leesee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  NoMlhslanding  anything  contained  to  ihe  contrary  in  this  tease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  driMng  or  other 
operations. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  flrel  written  above,  but  upon  execution  shall  be  binding  on  the  a  tone  lory  end  the  signatory's 
heirs.  <tovkees,  executors,  administrators,  tuccecsor*  and  assigns,  whether  or  not  this  lease  has  been  executed  by  eB  parties  hereinabove  named  as  Lessor 


LESSOR  {WHETHER  ONE  RR  MORE) 


fce/rv^ 


STATE  OF  TEXAS 
COUNTY  OF 
Th 


VERONICA  LEE  ZUNIGA 
Notary  Public.  State  of  Texas 
My  Gommission  Expires 
Fobftiory  01,2012 


ACKNOWLEDGMENT 

W    day  of 


STATE  OF  TEXAS 

COUNTY  OF  

This  instrument  was  acknowlsdged  before  me  on  the . 


Notary's 
Notary's 

ACKNOWLEDGMENT 


_dary  of. 


,20_ 


,by 


Notary  Pubic.  State  of  Texas 
Notary's  name  (pdntsd): 
rtotar/s  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  ,  

This  instrument  was  acknowledged  before  me  on  the  day  of  ,  ,  

 e  corporation,  on  behalf  of  said  corporation. 


..20. 


by. 


Notary  Public,  State  of  Texas 
Notary's  fierna  (printed): 
Noian/i  oommajalon  expires: 


RECORDING  INFORMATION 


$TATE  Of  TEXAS 
County  of  


This  Irwtoimert  was  9ed  tor  record  on  the  

Book  ,  Page  ,  of  tne . 

ey"~  Cleric  (or  Deputy) 
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